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TO THE SHAREHOLDERS: 


Unaudited net income for the first half of 1979 was $738,158 
which is an increase of 43.8% over the comparable period in 1978. | 
Earnings per share were 43.7 cents in the first half compared to | 
30.4 cents last year. 


Sales for the first six months increased substantially to 
$12,295,899 mainly due to record performances in the Container 
and Metal Decorating Divisions. Additional machinery will be in- 
stalled in the container plant during the third quarter which will 
greatly improve efficiency in that division. 


Working capital increased by $2,143,121 during the period as a 
result of refinancing completed in the second quarter. The 
growing acceptance of Explosafe in both its consumer and 
custom applications is most encouraging. Consumer sales of 
Explosafe equipped gas cans in the United States have, to date, 
exceeded our initial projections for all of 1979. As a result, we have 
acquired a new plant for the Explosafe Division in Toronto 
which is triple the size of our present space. This new facility is 
expected to be operational by the fall. Some difficulty is being ex- 


perienced in meeting demand because of the shortage of aluminum. 
However, this situation is expected to improve in the fall. 


The signing on July 4 of a licensing agreement with Interjest 
Finanziaria S.P.A. of Milan, Italy for the manufacture of Explo- 
safe in Italy and Switzerland brings the total number of countries 
in Europe now under licence to thirteen. Active negotiations are 
currently under way in an additional fourteen countries, some of 
which will be completed in the second half of 1979. 


| am pleased to announce that Alex C. Telfer has been appointed 
Executive Vice-President. This well deserved promotion is part of 
our program to reorganize and strengthen the direction and 
control of your company. Mr. Telfer brings over twenty years of 
experience with Vulcan to his new position. 


The wholehearted support of our employees, officers and share- 
holders is gratifying. 


Albert J. Cavan, Q.C., 


President and Chief Executive Officer July 23, 1979 


VULCAN INDUSTRIAL PACKAGING LIMITED 
Consolidated Statement of Income & Retained Earnings 
(unaudited) 

Six Months ended June 30, 1979 


1979 1978 

Sales $12,295,899 $9,791,120 
Cost of Sales 9,604,633 7,680,035 
Gross Margin 2,691,266 2,111,085 
Operating Expenses: Shipping & Selling 542 285 476,671 
General & Administrative 492,043 361,244 
Cash Discounts 131,378 73,151 
1,165,706 911,066 
Operating Income 1,525,560 1,200,019 
Interest Expense 274,445 89,740 
Income before Income Taxes 1,251,115 1,110,279 
Income Taxes 512,957 455,904 
Income from Continuing Operations 738,158 654,375 
Loss from Discontinued Operations 140,907 
Net Income 738,158 513,468 
Retained Earnings at beginning of Period 211,751 4,123,599 

~ 949,909 ~ 4,637,067 | 

Dividends 118,219 118,219 | 
Retained Earnings at End of Period $ 831,690 $4,518,848 
Earnings Per Share 43.7¢ 30.4¢ 


NOTE: (1) On March 13, 1979, the Company discontinued operations of its U.S. subsidiaries. 
The 1978 results have therefore been restated to reflect the equity basis of account- 
ing for these subsidiaries and accordingly, working capital at June 30, 1978, has | 
been reduced by $619,836. | 
(2) The above statements do not reflect any gains or losses resulting from the trans- 


lation of foreign currency of the investment and advances to the subsidiary in 1978. | 


Consolidated Statement of Changes in Financial Position 
(unaudited) 
Six Months ended June 30, 1979 


1979 1978 
WORKING CAPITAL DERIVED FROM 
Operations 
Income from Continuing Operations $ 738,158 $ 654,375 
Depreciation 263,871 250,522 
1,002,029 904,897 
Increase in Long Term Debt 2,259,771 
Sale of Fixed Assets 3,568 12,475 
$3,265,368 $ 917,372 
WORKING CAPITAL APPLIED TO 
Additions to Fixed Assets 601,859 253,777 
Investment in and Advances to Subsidiary 818,820 
Deferred Research & Development 302,169 228,770 
Reduction in Long Term Debt 100,000 100,000 
Dividends 118,219 118,219 
$1,122,247 $1,519,586 
———— —_—____—_—__} 
WORKING CAPITAL INCREASE 
(DECREASE) 2,143,121 (602,214) 
WORKING CAPITAL (DEFICIENCY) 
BEGINNING OF PERIOD (513,992) 2,140,275 
$1,629,129 $1,538,061 


